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M&A REPORT
Overview of the third quarter of 2018

The third quarter of 2018 was characterised by a continuing trend of a significantly high number 
of mergers and acquisitions in the Czech Republic. The number and volume of M&A transactions 
this year is expected to be comparable to the record year 2017. One of the biggest transactions 
concerning the Czech market is the acquisition of the cable TV provider UPC for EUR 18.4 billion 
by Vodafone in the Czech Republic, Germany, Hungary and Romania. 

In addition to transactions that are significant in terms of value, there are many companies  
established in the 1990s that are currently being sold due to generational exchange as 
their founders and owners are retiring and often do not have successors. Moreover, current  
mergers and acquisitions are often motivated by the objective to obtain employees, specific know
-how or access to certain customers. According to many experts, now is very appropriate time  
to sell firms, as their prices on the M&A market are currently high (especially healthcare facilities
and IT companies).

Czech M&A Market – Recent Trends

Sources: E15, Euro.cz

According to CzechInvest’s methodology, 96 M&A transactions were announced in the third quarter  
of 2018. CzechInvest divides the total number of transactions into seven respective sectors based  
on its own research method. CzechInvest uses Bisnode Magnusweb as a data source for generating 
these statistics. Due to this fact, a time lag occurs between the announcement and the listing  
of a transaction. The time lag differs from case to case.

Czech Republic – Latest Development 
Announced Mergers and Acquisitions in Q3 2018

Total of 96 M&A 
transactions in Q3 2018

Continuing trend 
of significantly 
high numbers and volumes 
of M&A transactions

The number and volume 
of M&A transactions 
are getting close 
to the record year of 2017

Industrial
Products & Services26 Healthcare9 Energy5 Agro & Raw Materials3

Retail, Consumer
Goods & Entertainment18 Financial Institutions6 Real Estate29

Source: Bisnode Magnusweb
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A new investment group – Český strojírenský holding – was created this year. Its goal is to develop 
and innovate mainly Czech engineering companies because the engineering sector has a significant 
tradition in the Czech Republic. Český strojírenský holding intends to invest up to CZK 1 billion over  
the next two years. In July, Český strojírenský holding bought the first company, Karned, which  
specialises in products for metalworking and woodworking. Karned achieved turnover of CZK 154  
million last year. The chairman of the board of Český strojírenský holding, Jiří Polman, says that there 
are currently a lot of companies for sale in the Czech market because the Czech economy is at the peak 
of its boom, which means that now is the best time to sell, and also because the owners or founders  
of companies often do not have successors.

Český strojírenský holding 
intends to invest up to  
CZK 1 billion over the next 
two years

In July, the Czech investment fund SkyLimit Industry bought a 60% stake in the Rumburk-based  
engineering firm Ventos, a manufacturer of heat exchangers and industrial dryers with focus  
on energy savings. Last year, Ventos’s revenues amounted to CZK 170 million and the company’s average  
revenue growth over the past three years has been 11%. Ventos is SkyLimit’s third acquisition (following its  
acquisition of STS Olbramovice and Inox Technology last year). In the Czech market, SkyLimit intends 
to buy companies with turnover between CZK 100 million and CZK 500 million and to create a strong 
domestic engineering group. SkyLimit would like to implement two acquisitions per year. 

Selected Deals of Q3 2018 

SkyLimit Industry bought 
a 60% stake in Ventos

The greatest M&A activity was recorded in the real estate sector, where 29 transactions were announced. 
The second largest number of mergers and acquisitions was tracked in the sector of industrial products 
and services with 26 transactions, which was followed by the retail, consumer goods and entertainment 
sector (18 transactions). These were clearly the three dominant sectors in the Czech M&A market  
in Q3 2018.

Twenty-nine announced 
transactions in real estate
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Source: ČIA NEWS; E15; EURO.cz; zprávy.aktualne.cz; magnusweb.bisnode.cz 

The Czech start-up Stories announced that it would be acquired by Workday, a U.S. provider of cloud 
solutions for finance and HR. Stories creates tools for analysis of companies’ big data. Stories was  
founded in 2016 and its main clients include Ahold, Kiwi.com, Škoda Auto and Adastra. After  
the acquisition, Stories’ technologies and human resources will be integrated into Workday’s  
technology platform. The acquisition of Stories is part of Workday’s investments in the analysis  
capacities of its own products. Workday also has major clients, such as 21st Century Fox, Airbnb, 
Cushman & Wakefield, Netflix and WeWork. 

Avast announced that it would acquire the Slovak software agency INLOOPX which specialises  
in the development of mobile, web and virtual reality applications. Under Avast, it will also focus  
on the security of the Internet of Things and smart homes. INLOOPX has 140 employees in Žilina.  
Its customers include, for example, Intel, Volkswagen, T-Mobile and Mercedes-Benz. Thanks  
to this transaction, Avast will gain an official presence in Slovakia, as well as experts who will  
strengthen its team specialising in the security and protection of smart homes, the Internet of Things  
and mobile devices.

NN Group announced that it would acquire the life insurance company Aegon in the Czech Republic  
and life insurance and pension management company Aegon in Slovakia for the total amount  
of EUR 155 million. This acquisition is in line with NN Group’s strategy to achieve profitable growth  
and  value creation in the European market. The purpose of the acquisition is to strengthen NN Group’s  
market position and distribution network in the Czech Republic and Slovakia. Thanks to the acquisition  
of Aegon Czech Republic, NN Group’s share in the Czech life insurance market will increase from 9%  
to 12%. The acquisition is expected to be completed in the first quarter of 2019.

PPF Group finished its acquisition of the French company Cytune Pharma, which produces substances 
for the treatment of oncological diseases. Cytune Pharma newly belongs to the pharmaceutical  
company Sotio, which is owned by PPF Group and which develops anticancer drugs in the Czech  
Republic. The purpose of the acquisition of Cytune Pharma is to strengthen PPF Group’s development 
of cancer treatments.
 
The Swiss financial group Swiss Life announced that it would acquire the Czech financial consulting 
firm Fincentrum. The acquisition will create one of the biggest players in the Czech market in the field  
of independent financial consulting. Thanks to the acquisition, Swiss Life will strengthen its position  
in the Czech Republic and will expand its activities to Slovakia. Fincentrum’s turnover was more than  
CZK 1.6 billion in 2017. Fincentrum currently employs 2,500 consultants in the Czech Republic  
and Slovakia. The acquisition is expected to be finalised in the last quarter of 2018.

Avast will acquire 
the Slovak software agency 
INLOOPX

NN Group will acquire  
the Aegon insurance 
companies in the Czech 
Republic and Slovakia

The U.S. software company 
Workday bought the Czech 
start-up Stories

PPF acquired 
Cytune Pharma

Swiss Life will acquire 
Fincentrum

The Office for the Protection of Competition 
Selected Transactions 

The Office for the Protection of Competition approved the acquisition of Amper Market by Europe Easy 
Energy, which is part of the Bohemia Energy group. After the acquisition, the Amper Market brand will 
still exist and it will continue to supply electricity, which is mainly generated by independent producers. 
As a part of the Bohemia Energy group, Amper Market will provide energy-purchasing and energy-
supplying services to businesses, organisations and public suppliers. Following the acquisition of Amper 
Market, the Bohemia Energy group will supply energy to almost 1.2 million clients. 

The Office for the Protection of Competition has begun its review of the proposed merger  
of the competitors Mubea International and FLAMM. The merger should allow Mubea International  
to exclusively control the German company FLAMM. The merger concerns production and sales  
of products manufactured by means of metal forming, joining and machining for the automotive, 
electronics, aerospace and transport and rail technologies sectors. 

The Office 
for the Protection 
of Competition approved 
the acquisition 
of Amper Market 
by Europe Easy Energy

Source: ČIA NEWS
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In the previous issue of the M&A Report for H1 2018, CzechInvest announced that it would revive  
the CzechLink project, which is a tool that helps to identify potential M&A targets for foreign  
investors. Local companies wishing to participate in the CzechLink project undergo a business evaluation  
and financial analysis, which enable us to efficiently match them with investors’ needs, thus accelerating 
the process of identifying suitable potential acquisition targets.

In August 2018, CzechInvest launched CzechLink and sent invitations to participate in the project  
to approximately 350 manufacturing and IT companies in the Czech Republic. Within a week, five 
local companies interested in M&A or joint ventures applied for CzechLink. Also, one Czech company  
interested in a foreign investment target was registered in CzechLink. In the table below, you can see  
an anonymised list of the companies currently registered in CzechLink, as well as each company’s profile, 
legal form, equity offer, headcount, total earnings and EBITDA. If you would like to receive more specific 
information about the individual companies, we will provide it to you upon conclusion of an NDA.

CzechLink

CzechLink

Market Company Profile Legal Form Equity offer Headcount Total Earnings (’000) EBITDA (’000)

IT Industry Original software development, 
custom software development, 
and resource optimization 
in the financial sector 
and the airline industry.

LLC Majority/100%/Minority 19 CZK 23,351.00 CZK 5,713.00

EUR 913.02 EUR 223.38

USD 1,067.14 USD 261.08

Electronics An electronics and IT company 
intends to sell its sheltered 
workshop which focuses 
on the production of parts 
for the automotive industry 
(manual and semi-automatic 
production) and luxury cosmetics 
packaging.

LLC Majority/100% 55 CZK 21,205.00 CZK 8,130.00

EUR 831.24 EUR 318.70

USD 964.83 USD 369.92

IT Industry Software development for strategic 
management and planning for 
companies.

LLC Majority/Minority 24 CZK 37,589.00 CZK 4,591.00

EUR 1,473.49 EUR 179.97

USD 1,710.30 USD 208.89

Engineering Injection molding, chrome parts, 
cogwheels, ultrasonic welding, 
lightning conductors, stabilization 
of gravel surfaces. 

LLC Majority/Minority/Joint 
Venture

130 CZK 174,460.00 CZK 14,743.00

EUR 6,838.83 EUR 577.93

USD 7,937.93 USD 670.81

Engineering Production of measuring  
and pumping equipment, rotary 
volume gauges, filters, separators.

JSC Joint Venture 250 CZK 325,025.00 CZK 61,619.00

EUR 12,740.98 EUR 2,415.46

USD 14,788.64 USD 2,803.66

CzechLink Investment Targets, 30 September 2018:

Market Company Profile Legal Form Equity requirement Headcount Total Earnings (’000) EBITDA (’000)

Engineering Production of automated  
technology units.  
The company is interested  
in a foreign investment target.

LLC Joint Venture/
Acquisition

130 CZK 207,339.00 CZK 26,622.00

EUR 8,127.69 EUR 1,043.58

USD 9,433.92 USD 1,211.30

A Czech Company Interested in a Foreign Investment Target Registered in CzechLink, 30 September 2018:
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Contact Information
CzechInvest – Investment and Business Development Agency

Stepanska 15, 120 00 Prague 2
Czech Republic
Phone: +420 296 342 722
E-mail: czechlink@czechinvest.org
www.czechinvest.org

+

+

+

+

+

+

+

CzechInvest’s Services

Detailed, sector-specific market intelligence and value propositions 

Access to a broad spectrum of financial support

Information and advice on doing business in the Czech Republic

Identification of business properties and suitable sites

Identification of potential business partners, suppliers and acquisition targets

Tailored visits to the Czech Republic

Aftercare

All of CzechInvest’s services are free of charge.

Investment and Business Development Agency CzechInvest is a government organisation
funded by the Ministry of Industry and Trade of the Czech Republic

Date of issue: October 2018


